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25X1X 1, The following rates of exchange between Djibouti francs and
forelgn currency and drafts were in existence as of 15 April 1948:

officlal Rate Black Market Rate
1.00 §US equals 126,11 Djib, Prancs 1,00 $US equals 240-260 DJib.Fr.
1/0/0 &3 " 510 #o-n 1/0/0e3 " 750-820 n
1.00 ShEA " 25 " " 1.00 shea " 46 noon
1.00 §Eth " 50 " " 1.00 §Eth . " ge LI

3. The total volume of US$§ transactions on the black market
in Djibouti la in the wicinity of $10,000.00 per month,

3. BS 1/0/0 now Lrings but Rs. 11.0.0, as coumpared with the
officlal rate of Rs. 13.33 in Aden, Thls reflects the popular
belief that Great Britaln will aoon be forced to devalue the

. pound asterling.

4. Djiboutl exchange regulations require remlttances of dollers
for personal uses to be purchased by the Banque d'Indo-Chine
on the open market in Paris, Each dollar thus bought costs
Diibouti Franca 184.00.

6. The French devaluation decree reduced the rranc of Djibouti
from 70 per §US to 128,11 (80%Z). The cost of foodstuffs in
Djibouti rose 80% on the day following anncuncement of this
devaluation.

" 84 An independent frane for Djiboutl has been approvad by the
French Cabinet and may be passed by the Chamber of Deputies
within two or three months. The measure now 1s awalting
decision on who shall introduce it to the Chamber., It was
at rirst decided to tie 1t to the U.8. dollar, but aince
Prench Someliland has no trade with the U.S., thls would
require purchase of the necessary reservea on the open
market at high prices. The final declsion has been to peg
1t to the pound sterling, but fear of devaluation of thls
money causes uneasiness in Diboutl. . v
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7. Vhen the new Diibouti fran¢ is adopted all exchunse controls
vill be dreppod and the colony will Lave no connection
with the French budget, but will be required to become
self-sgupporting.

8, It 18 expected that the Chamber of Deputles will pass
8 blll establishing Djiboutl as a free port within two
or three rionths., This 1s being done to cement good
relations with Gthlopla and prevant her from actively
seeking another seaport as well as to take away some
of aden's forwarding end processing business,
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